InVestra Client Report:
How do | protect my wealth?
Executive Summary

Wealth protection is not a single strategy—it’s a coordinated system. The most resilient
portfolios combine diversification, risk management, legal protections, tax efficiency, and
disciplined long-term planning. This report outlines the core pillars every investor should
implement to safeguard and grow their assets across market cycles.

1. Diversification: Your First Line of Defense
Overexposure to any one asset class, sector, or geography increases vulnerability.
Best Practices:

¢ Allocate across equities, fixed income, real assets (real estate, commodities), and
cash

¢ Diversify globally to reduce country-specific risk
¢ Include alternative investments where appropriate (private equity, hedge strategies)

Why it matters:
Diversification reduces volatility and limits downside during market shocks.

2. Risk Management & Asset Allocation

Your allocation should reflect your goals, time horizon, and risk tolerance—not market
trends.

Key Strategies:
¢ Rebalance periodically to maintain target allocation
e Use downside protection tools (e.g., bonds, hedging strategies)
e Maintain an emergency liquidity buffer (6-12 months of expenses)

Common mistake:
Chasing returns instead of managing risk exposure.



3. Tax Efficiency
Taxes can significantly erode long-term returns if not managed proactively.
Approaches:

o Utilize tax-advantaged accounts (IRAs, 401(k)s, HSAs)

¢ Harvest tax losses to offset gains

¢ Optimize asset location (placing tax-inefficient assets in sheltered accounts)

Impact:
Even small tax efficiencies can compound into substantial gains over time.

4. Legal Protection & Estate Planning
Wealth protection extends beyond markets—it includes legal safeguards.
Core Elements:

e Establish wills and trusts

¢ Consider asset protection structures (LLCs, irrevocable trusts)

¢ Maintain adequate insurance (liability, umbrella policies)

Goal:
Protect assets from lawsuits, creditors, and unintended transfer risks.

5. Inflation Protection
Inflation quietly erodes purchasing power over time.
Protective Assets:

e Equities (long-term growth)

o Realestate

o Inflation-protected securities (e.g., TIPS)

¢ Commodities

Insight:
Cash alone is not a long-term wealth preservation strategy.



6. Behavioral Discipline
Emotional decisions are one of the biggest threats to wealth.
Guidelines:

¢ Avoid panic selling during downturns

¢ Stickto a long-term investment plan

e Ignore short-term market noise

Reality:
Consistency often outperforms reactive strategies.

7. Regular Review & Professional Guidance
Financial environments change—your strategy should too.
Recommended Actions:

e Conduct annual portfolio reviews

e Adjust for life changes (income, family, goals)

¢ Work with financial advisors, tax professionals, and legal experts

Conclusion

Protecting wealth requires a proactive, structured approach—not reactive decisions. By
combining diversification, disciplined asset allocation, tax efficiency, legal safeguards, and
ongoing review, investors can build resilience against uncertainty while positioning for
long-term growth.

Next Steps for InVestra Clients
¢ Schedule a portfolio risk assessment at InVestra.com
¢ Review current asset allocation vs. goals

¢ Evaluate tax and estate planning structures



¢ Implement a disciplined rebalancing strategy



